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November 2, 2006
By Hand

Securities and Exchange Commission
SEC Headquarters

100 F Street, NE CHINA SHIPPING 12g3-2(b)
Washington, DC 20549 File No. 82-34857
USA

Mail stop 0405-Attention to Susan Min (202)-9421951

SUPPL

Re: China Shipping Container Lines Company Limited (the "Company”) -
Information Furnished Pursuant to Rule 12g93-2(b) Under the Securities
Exchange Act of 1934 (File Ref: 82-34857)

Ladies and Gentlemen,

This letter and the enclosed materials are furnished to the Commission pursvant to the
referenced exemption from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934, as amended {the “Exchange Act”), available to
foreign private issuers pursuant to Rule 12g3-2(b) thereunder.

The purpose of this letter is to furnish to the Commission the documents relating to the
Company which were made public since our last submission dated October 31, 2006,
copies of which are enclosed with this letter {A list of index provided in Annex 1).

If you have any questions with regard to this letter, please contact the undersigned in the
Hong Kong office of Baker & McKenzie by telephone at (11-852-2846-2312 or by
facsimile at 011-852-2845-0476.

!
On behalf of the Company, thank yoﬁ for your attention to this matter.

Very truly vours,

X' ProCESSED .
wovosams AL )

Encl. THOMSUN
F'NANCIAL

ANDREW ) L. AGLIONEY WILLIAM KUO GARY SEIB REGISTERED FOREIGN JULIE JIMMERSON PENG
BRIAN BARRON HARVEY LAU JACQUELINE SHEK LAWYERS {CALIFORNIA)
EDMOND CHAN ANGELA W.¥. LEE** STEVEN SIEKER f‘;E‘uTYgR%W[NS 3&&"0‘33”)'“

ELSA §.C. CHAN LAWRENCE LEE CHRISTOPHER SMITH

RICO WK, CHAN NANCY LEIGH DAVID SMITH PR Joscart 5. SIMonE
BARRY WM CHENG ANITA P_F. LEUNG ANDREW TAN STANLEY Jt Low,:m wu]
MILTON CHENG CHEUK YAN LEUNG TAN LOKE KHOGN {NEW YORK) A IFORNIR
DEBBIE F. CHEUNG LI CHIANG LING PAUL TAN AHDREAS W. LAUFFS SIMONE W, YEW
PEGGY P.Y. CHEUNG JACKIE LO POH LEE TAN (NEW YORK, GERMANY) (CALIFORNiA)
CHEUNG YUK-TONG ANDREW W. LOCKHART CYNTHIA TANG=* WON LEE WANSTON KT, ZEE
SYEPHEN R. ENO* LOO SHIH YANN KAREN TO {NEW YORK) (WASHINGTON, DG)
DAVID FLEMING JASDN NG TRACY WUT FLORENCE LI '
GEORGE FORRAI* MICHAEL A, GLESNICKY RICKY YIU (NEW YORK]

DOROTHEA KOO ANTHONY K.S. POON*

=Notary Public
= *China Appointed Attesting Otficer

Baker & McKenzie, a Hong Kong Partnership, is a member of Baker & McKenzie International, a Swiss Verein.
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Annex 1

A List of Documents Made Public
in connection with the Listing since our Iast submission dated October 31, 2006:

Announcement of Proposal for the Issue of Bonds Convertible into New A
Shares, released on November 2, 2006, in English and in Chinese; and

Announcement of Major and Connected Transaction Relating to the Proposed
Acquisition of the Vessels and Proposed Issue of Convertible Bonds and
Continuing Connected Transactions Relating to the New Services Agreement
and Resumption of Trading of Shares, released on November 2, 2006, in
English and in Chinese.
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PROPOSAL FOR THE 1SSUE OF BONDS CONVERTIBLE

Insue of Coavertibie Bonda
The Board i3 pleated to announce th
of the A Sharcy which may fall 1o be

Ofter of Coavertible Boads 1o br made in the PRC saly

theic sharcholdlags of A Sharcy sad in prioclly 19 otbers

conditiona) propotal for tse Company o ivsue Convestibic Bosds ia
sued vpod converslom of the Convertible Bonds will be the hlyber o e .
memoraodum and the weighted average teadiog price of the A abares on the trading day immedintely r:etdln’ the issun of the aforcsaid memorandum, with an vpward macgia of 10% o 20%

4d 10 be In the form of RMB danominatod somvertibdo bonds. Tha issue of the Convertible nom': ¢ he completion of Vessol Acys An
oous listed on the Shasghui Stock Exchange. The Bond issse is uederwritien by n syndicate ted by China Inscrastionat Capital Corpomation Limited. -

The Coaveruble Boods are capocied 1o be offcred 1o natural peraons, legal persoas, secwritics
M the Shanghai Branch of Chias Securitbes Depoticary and Clearing Corporation Limited (save for those prohi
who are pot sturcholders. There will be a public offering

incipal soouat of RMB 1 bilioa Yoao {s
tha arithmetie mesn of the

orimataly HX3 }.94 billion) convertible ino ocw A Shases, The iaitial conversion price
ng prices uf ke A Shares for the 20 trading dl&lnn:d.llkly befure the isnua of the rebevant offeriag

and rounded up to cent. The Convenlible Bonds are

iz conditional upon, mnong ather things, the

i investment Cunds and other investors who have complied with the rclevast laws andt ceguiytions m'i whao arc holders of scturilics accouniy gpened

i expected 10 ba made 10 have the Coavertible

of A Shares will be entitled to subsceibe for the Convertible Boads pro txls

ibited by PRC lews and ). Ealstig
of tha Cosverible Bonds in the PRC caly. No

effering docncsent Will be laswed of circulaied in Hong Koxg or to any aember

PROPOSED BOND iSSUE

The bosrd (the “Bourd™) of di { ) of Chion Shippi
Developmest Compasy Limited (he."Company®} s pleased w0 aanounce its

‘wljosiment and the weighted averags trading price of
ihe A Shares on the radiog day immedinely preceding
the aforesaid general mocting.

conditk 1o lssue Comveriibic Bopds [~ Tawma™) ln pri 1

Bends™) copvertible loto new A dhares of RMIBL0 Yuan ench ("A Shares”) of
it Company. The Initial conversion prica of 1B A Shares whlcd may fali to be
issucd mpon coaversion of the Coavertible Bonds will be ihe kigher of the
arithmetic meas of Ihe cloziag prices of the A Shares for the 20 Urading days
Immadiately before the issue of the rclovanl oifering memorandum apd the

atootandum f the conversion gwice them effective
during Lhe convctalon period where processing of the
i ipns are ded. Holders of

ool
Bopds may conven all o7

SUMMARY OF THE PRINCIPAL TERMS AND
FPROPOSED BOND ISSUE - .
Tha cucrent P pal torms and iti of tha Bond lisus are
susumarized as follows (such 1erms and coaditions will bave 10 be approved by
CSRC asd be finalised in 1he relevant offeriag memorandum):

Toral issuing smoant:
Band maturity:

Yuur peice:

CONDITIONS OF THE

5 yoars . .
A::mdin?nmhn:uln of tha Cogvertible Boads
which wiil be issned ln lovegral ;incipu amousts of
EMBIOD Yusn (approzimaiel’ K$97.09) with 10
Convertible Bondd wilk an cnlegm' principal amount
of RMALODC Yyun {spprosinuicly HKI970.87)
forming cae bosrd loy
The range uf interev raics is preliminacily esimnied (v
b between E30% b 2.70% per anuum, with 15 upper
Liwit being subject 1o any adjusisicur’ of dbe baok
Gepatil iniereas e of tbe People’s Beak of China. The
- acipal intercal Fsl0 wilt be detcrmined by Lhe Boasd ui
autborized by the shurcholders of tbe Company in 2
gencral wecting aficr consulimion with che spunsor
(lend wuderwritor) and in accordance wilh Hate
pelicics, markel conditiuns und the cequirements of the
Company.
The incercat will be paid ammually. The priscipal (prior
1o conversion or ted ion) will be repaid m 105% of
the [ace value of the Coavertible Bunds (iscimive of
the last ioslalimest of inlcresth, afier the Fiflh
- anmiversary
sccordance with the repayment procedure 151 oul in the
retevaot offering memorasdum.
The,initial coRvarsion prico of the Comveniible Bonda
will be the higher of ke aribmetic mean of the closing
rices of tbe A Shayen for the 20 wediog days
immediatety defue the issue of the frlevant ofiecing
smemorandum sad the weighicd average rading price
of the A sherts oo the weding duy immediately
preceding e issue of the llo(aui(f memorandum. with
an additipaal wpward margim of 10% v 0% and
Tuunded wp o ents.
Conversion price will be subject W sdjuaiment in the
event of beous igsues of shares, conversion of common
tesetve a0 sharo capital, lssue oc placing of new
chares and other avents which would have an impact 0o
the caplial sireczore of or dbarchobders” intereaty in the
Company,
During Wbt cgaversion period of (ba Convertible
Bonds, in the cveni thal 1be closing prices of the A
Shares for &l jear: 20 teading days oat of amy 30
caoseculive trading days are lower then B5% of 1be
Ihen conversiog price. the Buazd is eotitled lo propase
o spscial resolution 1o che aharcholders of the
Cocipasy in n general - mesting for a downwerd
ndjusniment of the canversion price. The adjwsied
cunversion price shall not be lowet Lhan the bigher of
e withpelic mean of the cloing pricon of e A

Coupun ragc:

Iigrest aad principal

repayment {pErOr 10
cuaversion or

rademplion);

Conversion price:

meeting of (he sharcholders of 1he Company keld 10
consider and approws the said coaversion price

RMB 7 billlon Yuaa (appronimesly HK$1.94 billion)

of ihe lssuc of the Convertible Bosds in

Shares for the 70 11adioy days immediately before the .

of the public in Hoog Komg. .

Uset of procesds - . .

The purposs of the isswn of the Conventible Boods is 1o enuble the Company Lo lund the Vossel Acquisliions. Further fusds required for tha Veose) Acquisitions will bc fiasoced by bask loans sad/or geaecal working capilal, ia case
tbe Cogvertible Bonds are oot lsausd or the Bond lasue has pot boea compleisd a the time whea the Company I requimnd to muke pryments for the Vessel Acqoiitions, ke Company Wil meet such payments through bank loans and/or gerernl
working capiwl. .

EGM and Class Mastings - 3 -

The Company 10 eopvene tha EOM, & ¢lary meeting (or thareholders of H thares and 4 class @eciing foo ders of A whbicy and expecicd to b o later than 3t Deocscsber 2006 and, if thosght fit, sppeove the Bond lusue.
Notices convesing the EGM asd tbe mapective class meetings will given to the H sharcholden and A mr&nlkn of the Company separatcly. - )

¢

including. SmoagM oiher terms, e convoriion price s which the Converlible

Donds will be copverted imo A Sharea. 1L is cutyeally coptempinied .that the

lalfinl conversioa prica will be ined with ref 108 jum aver lhe

highar of lh_eulz‘tngc Glmi.:hg'pricl of A Syarts for w cenain peniod of trading
y 1]

days immedi isaue of tho rokcvanl offtting memorandum
e weighied average price of the A sharca oo the rading day immediaely
isene of 1o aforcsaid wemortsdum, The final terms of the
wfizr 1be completion of

Erec'du the 3
nunigh Bonds are enpected o be determined Onl!
& rosdibhow and agreed between the ondervniting syadicas asd the

ix o minimom floor conversion

Therx . For illusustive pw only,
anwming [ C;I:vu'uu of the Conrenibl

Boads and that (ke comversion price

Company o rzdecm il or pari
Bondy beld by them #t |05% of the nomianl valucs of
the Coavertible Bonds (iaclusive of acerued Interest).
1f the gharcholders of the Company |rp|uv= » change
in the use of procecds from the kssus of the Convenidle
Bonds or CSRC deeny that there Bas been a material
ch%:.inllruuunhum proceods, tha kalders of
vartibly Bomds may requirc the y o
redeem all or part of tbe Convertible Bondy beld by
them ot 103 of Ut Donolnal values of the Coovertible
Bosds {inclusive of sccrusd interest).
Matursl persons, logal persons. securities iavesumem*
funds and other investoss wha have complied wilk (he
fciovunt Jaws aod regulalions, who wie holders of
securities accounls upened wt the Shangnul Braach of
China Securities Depositary and Cleuring Cosposation
Limated (save b thost prohibited by FRC luws apd
feguladions).
An application is expected to be made tu the Shanghar
Stk Euiun!c for tbe tisiing of the Cunveniple
Huads on ibe Shanghsi Stock Exvhange

Target subscribers:

Liniog of bands:

of the Bond Issue will be detcrmined by ihe. Board sficr caredul
diti and

: ing full

i ing price A rading immediate} part of 'the uals to RMBY .22 Yuan (being the average closing price of the A Shares for the

':o:e’:d‘ip: '.L'f'nﬁ..'.":;' a!or:s';':rn-;;r'" ou;fh:ulth an u:\:{r::mmrli‘n u’f Convertible Bonds, ml 5 trading days :ldin.: “u: Ocloberl&em bel‘u?l \he suspension of wtading
0% to 20% dnd rounded ep to cead. The C ible Boods are C period AL mny time from asd | ing the dey immediew! in the shates 0a | November 2006, with o upward margia of 10%), che

in the forts of RMB denominaicd ot conventiblc buods. The ﬁomr_ issue is ' afler the eapiry of u.:lsli. months period ccmnmci.nl R e of 1be existing ders of Ihe Company xic
saderwritten by s vyadicste Jed by Chins iggal Capital Corpotils from the completion of jssuc of the Convestible Bomds, g - .
Limited. . up to and incleding e fifth moaiversary of et itsie of r—— el rienr e Aed Newt of
OFFER OF CONVENTIALE BONDS TO BE MADE IN THE PRC ONLY L the C"""’“‘"‘:;"‘ A outsteading Convaribia o e
They Convertible Ilim am nr:l:;d l:‘br offered to watural persous, iq: ::d:;z:m o 4 m{"ﬂ ‘"‘”,Mz o oime o1 tae Wi aite  lfletie il ke fukef ke

wons, secorithes isvesimest Ta and other javesiors whe have compli - : + M
fl’m the relavaot Iaws and regulalioos, who ary holders of securitics secouats Convextible Boads (]le".d x;m "Cm‘m e fand m L :::,
opeoed at the Shunghai Branch of Chlns Securities Depositary and Clearing Redemption al tha Durlng 1be conversion pericd of ibe Coavertib!
C Limlizd {save far thosc T the ic of Chimn option of the Contpany Bonds, s the evenl Lhat the closing price of e A Chlas Smpping’ arass 13700 prowey 1 Le2h
(“PRC™) awi and ions). Existing skzmbolders of A Shares will be Shares in sny 20 cosiecutlve wadlag deys shall be .
 egticled 10 subscribe [of the Coavertibis peo eaa their shaseholdiags of cqual 10 of higher thas 130% of tha ke covertion & Fhacea (ubdic) 13,37 41030 s s
A Shares and in priority 10 others who Mre oot shaneholders. There will be 2 prica, ?-l&u?u:‘g:lll‘h muu:l-bl; n:::nn‘lil; s (publich N 129000 I LIM00

blic offering of Lhe Convestible Boads in the PRT only, No offcring document o oavery Boads h 3 Foblc 323en 17410 S0t 1.810.09%
Pl ke i1ouca or circulaied in Hoag Koag Or 40 any mcmber of i public in 1y followisg . the eapicy of 1be = _— — _—
Honp, Kong. The piopased issoc of Lhe C'qn-mlbu Bonds (“Bead lawna*) is - worementioecd 20 eousttulive truding days period, in oo 1324000 1008 131y
maJ mf upoa, mmongst other things, (1) compleyion of the acquisition of the with “r P o e Foaverisi n: F -] o T =1
aseis in the 42 vassels {ihe “Vessel Acqalsitiens™), Fartber dealls of whichi wre 102% of the pomintl value af the Convestible fo R
szi owt in 1be ansouscement of the Company daicd 1 November Z006:(ii) the - (incIvgive of nccrend isteren). R Chinn, Snippiog “""‘""_:""““-M": domastic tharet 2 o Com '_".:‘;n;"‘
obisinng of approval of the shareholders of ke Company ar ihe eairaondinary Rodemption ut the During Wk conversion period of (he Convenible ! o wodsnil _“'u:":“““. '.:“u ._j“_ ""‘“ o prt
peneral mecling ("EGM™) and tho va class meetings of H sharcholders optica of the bolders  Doads, in dae svant that the closing prices of the A - in prberiy 18 sches ofi parisss. thin percontage of sheebolding
wid A sharebalders of e Ci which Is eapecied 10 be conveced o later of the Cosvenible Shacen in any 0 conserive ing days shall be mmedissly slier roavorsien ia foll of He Codvertible Bands L Chriss Ehipping.
thap 3] Decomber 2006: and {iii) the oblaiaing of the relavast spprovals from fower than T3% of iha then converticn price, the wibl ekt Wt b5 prisciiy ight ta sabecribe For i gre e share of e Copraninhy Beads.
the Chins Securities and Regulstory Comiisuon ("CSRC™). boldees of the Convertible Boods mpy rcquirs the Chiban 35 i o bt b Crarenidic

of the Couventible Bonth uud 11 i docs mat. Wa "

iamly aficr
of the Cravistibls Boads will tm spproaimacty 44 555 s that of Uhe Ralders of A Sharcs
whll et agpresimaiely 14676, -

Tha Dirsctory do pot ewmently €3y thut the Bond Issue will sdversely affect
the minimum aumbez of dhares of the Compasy asd H Sharow which az, under
tha l.ha.inr Rulcs, reguired 1o be beld by méabers of tee public. 11 Wese it such
sdversc ell lher?nnym iotends 00 adopl secessary measures to mvee) {he
relsvant k Upon full som of the Bonda, thare will
not, by rcasps onty of such cooversion, resslt in any change in coptrol of te
Compaay. I there s swch sdverse effect, whe Company inicods 10
DECEISATY Measules 10 DEe! Juch e Further will be
made oncs he 1erus and coaditions of ihe Coavertible Bonds are determined
und Vhe televaat offcring mowmoranded is ivsued.

Any uew A Shures W be irsued upon convenfon of the Convertible Bonds will
rank park passu with, asd within e sune cluss wn the A Shares io lssue on the
celeven copvarsicn Jute in afl respects, 39ve in reapect of suliviewcal we
divideonds sad olticr disuibulions which will depend ow, imer aliz, ke
Cwnrersiol davel(y}) fod the Couvertible Bomds.

EGM AND CLASS MEETINGS

Usivs 1he Companty Law of the PRC and the Cumpony's anicles of assodialive,
the Bund lysue is subject 1o the approval of ke shascholders of the Cumpuny.

. M is propused that & apecial ttislution [of s wpproval uf the Bosd [suc xnd

ta the snicies of wysoclalion of the Company primarily &3 a reselt

The liming Ak

consideration wad 1aking irlo account the prevailing market all

olher rehevant faclors & Lhe time. The actwal iervms and conditions of The

Coavestibie Ponds will be determined by the Boand priar ta the Bond lstue. The

deaily of 1he izeo ebd cooditions of 1he Coavenibic Bonds which will be
blished is Sheaghal Securitics News sad China Securitics Journal on 2
lovember 2006 are [of indicative purpess caly and esay or may #f be alisred.

‘PROPOSED USE OF PRGCEEDS

The pucposc af Ibe issua of the Convenible Bonda is [o cnable 1be Company 1
fund Lee proposed Vetsel Acquisitiups. Further funds required for tbe Yessel
Acquisitions will be financed by bank loans andtor gracesl working capiiad. Ia
caze the Cosverlible Bonds are pat issued or 'Lhe Bond letus has Bol beso
completed al Lhe time whea (ke Company is required 10 make paymenls for the
Vetsel Acquisitions, the Company will meer such payments thruugh bank ioans
andfor gencral warking tapital.

REASONS FOR THE BOND ISSUE

The Board hay carefully considered differen inancing options for 1be funding

requircmests of the Company. H believes thst the Bond liwse i+ the mosy

approprisie optian for the Company for the follewing ressons:

(Y] ke Boed ltrus would allow the Compuny to take sdvantage of the
current fuvorable how joterest ratc envirooment. thereby lawesing the
Company's overall fusding cosl and improviag the capital struciurs;

(1] the Bond lisoe, ks 4 couvertble bond lrse, would gencrally allow the
Compay 10 pry 8 lower inicrest coupon payiscnl (bR far & praigh
bond issue; and

[13] the Bond lssuc womid not bead 1o any immediste ditatlon of the

Compasy's batic earaings per share which would anise inthe case of 2
new juue of A Shares, )

IMPACT OF THE BOND ISSUE ON CAPITAL §STRUCTURE OF THE
COMPANY

Upon conversion of the Coovertible Boads, there would be an incremse in the
sumber of A Shares beld by the public. Sharchofders’ equily iawrest in the
Company will be diluted a4 a resshi of the exsarcisc of ths coaversion rights
atiached to e Coavertible Donds. The exnct sizc of it abowe iocrease i

oumber of A Sharcs will depend wpea IBe final Lenibs of the Convertible Boods,

of the proposed Bond Iisug to fake inlo account aew A shares (o be lasued vpon
convession will be pul 16 the charebolders of tbe Compaoy for tbeir
consideration a1 the EGM and the respective cluss mectings of tbe halders of A
shares 234 H Shares. In relation to the Bond lssue, the relevast retolutions can
be calegoriscd into (x) spprovat of the wse of procesds uf 1he Boad Jssue sad (b)
the ierms_of the Coavertuble Bond. Chisa Shipping (Oroup) Compsny. the
controling sbareholder of 1he Company, iz ¢bliged to abstaia from voting on the

ians oa the osc of procecds. If hst ion is mul passed, the Bond
lasue wili ot proceed. Save for tbe nforesaid, China Skipping {Group} Company
may voue on he resolulion approving the eems of the Bond Issue, The notice of
the EGM and the respective cluss meetings will ba given to the holders of the
Company's H shares and A sthates separately.

Upon appeoval of 1ha Bonet Lrsue ai the EGM and the respective claki meclings,
1he issue of the Convertible Bond will s1ill be subject 1o the appraval of CSRC.
The Graing of the Bond Lisus tball be subject to the approval of CSRC, a3 well
a5 the boad marker conditions io the PRC. Further annouseement will be made
by the Company when the CSRC's approval has been obtained and 1he mausity
period mad the coupan rate of the Convertiple Bosds have beea flixed.
This ix ronde ih pli wilh tha simul di
of infermation sequirenent under Rule 13.09(2) of Lhe Listiay Rules a3 well
ruuulm 1g the Rule 13.52(1} of the Listing Rubés, The Company™s A shares arw
isted tin the Shamghai Siock Exchange, and i1 has made mn ansouncemcnt
slmiler 19 1his anacuncement st thc Shanghni Stock Exchunge.
By the erder of ke Board of
Chiga Shippiag Dcuhg.::n Company Lismited
Yuo Qi Gng
Compuny Secretury

| November 2006
banghat

S 3
The People's Republic of China

Mae: Umiass oibermass specylled, ihe camversiom of RMD imie HES is daied on ke vachange
ruia of HKSE. 00« RMD1.0I,

At 34 he duie of his aumsuncemend, the Board of Dirociots of the Compony is campricd of M5

L Skvada. Mr. Wang Dasiong. ix Zhadg Goofo, Mr. Maw Skijin und M. Knsi

CLacutive direciors, Nt Yoe Loathi a1 san-crecuiive divecies Wr. Kie Rong. M Hu Honggwe

wnd M Thow Thtsgws a) indupandens now-reccwiive direciary.
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TRBRRGERALE

"CHINA SHIPPING DEVELOPMENT COMPANY LIMITED

{a Joinr .uoet limised company incorporated in the People's Republic of China with hmhed lmbmry)

(Stweh Code: 1135)

TBE PROPOSED ACQUI?‘_IDTION OF THE VESSELS
PROPOSED ISSUE OF .EONVERTIBLE BONDS :
AND

MA.IOR AND CONNECTED TRANSACTION RELATING TO

CONTINUING éONNECTED TRANSACTIONS RELATING TO

Financial Advlsér to China Shipplng Development Company Limited

THE NEW SERVlglI;S AGREEMENT
A
RESUMPTION OF TRADING OF SHARES

<

<1cC

B Chhu Internationat Capital Corporation (Hong Kong) Limited
Independent Finnncial Adviser to.the Indépendent Board Committee

e

~ evyo ion
~ gvelusion
. ’ Evolotion Watterson Secorities Limited . .
SUMMARY N
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. FIMANCIAL INFORMATION RELATING TO THE VESSELE

DETAILS OF THE YESSELA

The tables below. 4ot 0wl the veesal Ba

bulk carge carricss forming 1be Acquisition:

dwy and yusr of comstyuctiion of the dry

finnacial eaded i i i
iulkntian 1o expand its Meel. In fuclierance 1o wuch amnovacemeot, un 31 Oclober Ef ‘:‘:,;:‘:J:.::;..’“ﬁ:m ||13:;"?:;::‘:’(20%::;“::‘::”;;:, .J'T‘ﬁﬁ'&‘, b 32 PRC.registared dry bulk curge carrlers
S, e Cospuiy s o Srscle o puci, ope il e Vel (puismiel RIS ) ina? Kb | Gy oor ot
116 §
waber diy bulh Cargs Cariers and a6 4 tesolt, ibe pariiey coiered WD the Acquisition ot gt E:‘L':.i’m‘r;'?‘..i...r,'.;'.'.’..’.‘“.'.’L‘.‘:.‘.‘L.‘?: 105ihe Vesvaly rg 1o of Verel . (Tunaes) comstruciiva
Agmement. detaitd of whish aig st gut below. RMB6US, (93,000  (approsimacly  HKS39D.431,000) asd  KMH731.209.000 11} Dx Lue Skas( ! 3,954 1976
Major terma of Unt Acqwisliion AZFoement (approalamely HKS79V, 704,000} respevtively, {2) Waa Show St (KRl ) 19,537 (11T
Dute: 3 October 2006 ety bl o iy srrayragdae kvt rfrgosuiiy @ rh;saum(lﬂu) i e
Purties: Selher: om Shp‘; 2. 8 PRC siate-owwed chicrprise wad L e vmiy mis hare bren & s oo by e Gy smis, {4) B Hus Shan ( ) 19,837 1999
.Mreholdﬁ of the Compasy. The Wt rtlembetd peviad. The umqruuuu harion af ihe profh afber wa (5} Yh Mang Shaa (FlR) 39,537 1990
n, Gincfuding o9 Compan: M— Hha Wrpaels hus bee diiirsined bused om tha Coipony’s \ar rate. which b
ishirgog A gnu ha) Stock Exchaaye 4nd e B {6 Hus Roag Shaa { L) 39457 1993
7) D Ming Skan {AWRL 9, 1949
company listad on the Stock Eachunge) is & WIS pyreiant 1o the Listiog Rules of the Snanghal Suxk Exchange. the Company 1t :': Fei Pe: : Stas “h) io;‘.:
e op! required 0 discloss B fofirwing Rmaacist (aformalien relsiing be N i Peng { ) . 1997
i pepasod oder the cclovams sccouating prisciphes sncial l:[ull.l::u: {9} Zi Yuu Shes () 33083 1978
Purchaser:  The Compaay . applicable to e PRC eeserprises ("PRC GAAPT) in the form of 3 ic  {1G) Ba Da Ling (/BN 20,333 1985
A 10 b {#) 32 PRC-mgistered dry bulk carge eanicrs of approzbmately  anwouncermeni im the PRC. A full szt of the necountants” vepon (eheting 10 the \culs Wy Yo Em
purchased: FTLI51 do In sggreques and in scconfaoce wih sccoustlug policics which are in complisnce wih /1) Yo Loag Shas ¢ ¥ 64445 1930
(&} 10 forega-registered belk  cage caviers of | Mcousting pﬂlﬂpleslg;u'l" -:c:wa - uu; """l ("HK GAAP) for the years  (12) Kwa Lon Shap (Bili) 8.1 1918
approximaicty 433,335 awt [n sggrogass. gaded 31, Dese perods ended 30 June 2003 and  {13) Daa Xia Shan { PHRLI) 31334 192
i P o & 30 june 2006 will be iocluded in m. enre-lnr w b¢ issoed by (he Company 10 the ) -
Cossidermios:  AMB24T billion (sppeorinmcty HKS2.40 billion, which was  Snarsbolders. Sharehoiders should acce that there may be £ifferences between the  414) Pei Xia Shan R 30801 1975
¥ 1o the value of the Vessclt ws  [inaacial Informatiop relating to the Vessels pesparcd uader PAC GAAP as presanicd — (13) Xus Feag Ling [B0E) 29,566 977
al 30 June 1006, a5 aueu:d hy "tbe PRC Domestic Valuer, an in this apapyacement and the financiat inlocmatiga relaling 1o the Veasals preparcd 116} Mo Xing Ling { MES 20313
independeal valuer fecaga ized by the SASAC. The considurstion  ander HK GhhAP 10 be preschtcd In the <ircular to be issved by ¥s Company fo the o Xing Ling ) : 1983
M lllb):ll:lblu Pu‘:cm;:sAé ’iﬂ: :cm:ﬂ:g ::dumr:-un urt 1}: sh.,ggom., {17y Jin Pan Ling (880N 18,886 1978
approval by avenl the ndjustmest of 1 "
eonideration does pod excoed two per cest (2%} (ioclasive) of the  Sharchoiders and poicalial invesiont are ldvu:d w0 eAcitise caution when deating ia {18} Hong Qi 120 (KLBX120) 15,586 979
uxu]dennm.' e :n;:idtmlm_ thall be adjuped  the H Sbarcs of the Company in rellance on the iaformanon sct oul hercin. t19) Hoag Qi 123 (LX123) 18,856 22 ]
J; sartds 1wo {10) Hoag Qi 124 (A[DXi24) 13,536 L]
cxar {24h) of the e final i ionshaltba  Bascd om ihe seview re Bo, IEKI(IW&)N{:IIN iswtd by BDO Shawghsi - :
pptein ..‘q,f,..,d by both panids. j Thoaghua Certified Pble Accounats on 10 Avgust 2006, tre Tombinca incoms (21} Hoag Gi 200 (EM200) 1a.a86 1930
Yhe Direct [ the shew that 10eh — mich “ejuul;laor;:mu ::I.Ie V:th: for 14:10) 2004, s tind berweea Janawry {22} Hoog Qi 201 {EM201) 19,131 17 1]
¢ Lhireciocs are of L] 1hat such coes ion, wl was falis : -
determlacd after amm's kength intloa, is fair aad masonable - e e wen duanay g jase 2 arm n foliows {231 Hoag Q‘ 01 ¢RAzI) 18486 1980
&0 far o 1t Company and the Sharcholders are concerned. Unit: RNI‘DD(:_ Frem Jum (2¢) Hoag Qi 207 (AtA203) 18,888 L ]
- A
Payment tecms:  The eoasideration will be paysbic in mo iosinliments! the first | Yeur I3 Yoar 1M Vear JOB§ ullu av’! 15 Jupe mri 25) H,“‘ Q) 204 (ALB204) 19,131 1951
EIIMqui ulagrﬂr‘;‘: mlll,u (Appmumlcly" :-I-l:;llvﬁ {1%) Ding He Shan (WKL) 19 000 1983
liom, ng wl 108 cus-ﬂ:mml. wil e & . 27} Da Yo Skan (AWl
pryabic oo e 3 Busisess Dars from the Etfective Die 1nd L ::I;_:'"“ :2.: ok ;“‘ ‘;‘, ! :;‘::; ::;:
secoad lastilment of RM ion (ap lmucy 9 4
HXSL67 Wiloa) . beisg e umi ing WJ tonal e Oveatig LIDIMSE LSSLLM LERATIS  WTIMOT BHAILED (39 gei ) Xing (LRE) 27,526 198
- cunsidermion. 10| th BeCrued nuu: from the d 9
Eiicetlve Daie ukul he. date of poy o peealli con WIS WG AT wlaem  maps (0 Tis i (R 15361 954
tending raies of commercisl barks ih "ot PR, -ul be dus a Busioess L1 10d . B Jin Cang (RS . 15,363 1993
payabls within 1 year from the Effective Drate. The exact amount chap WII3IT NDATA0E 40,1504 19,507.44 2134674 (32) lie Xi (&%) 13,361 L)




"3, 18 fertign-registered dry Sulk thrge carcters

Tt Year of
Namme of Vessel {Tennes} temsrnetion
(1} Glary Mowntain { S0 ) 30800 1991
(2} Silver Yang (49 ) §3.800 (£33
(1) Peach Mounmin (K%L 40015 1996
{4} Sitver Shing {8 ) 40,141 1996
{5} Stiver Thang () 39340 1990
{6} Sitver Yiag (M) 40,181 1996
(1) Sifver Mel (DN ) 61616 1]
{6) Baso Xing (WM 20,309 1950
{9} Silver Bin (BN} 39,000 1711
{10} Sitver Sea (MM ) 41.454 1982

ASSET YALUATION RELATING 7O THE VESSELS

Om 1A Sepiember 2008, the PRC Domestic Values issued the Yalwation Report in
respect of the dry belk weanehs which 1he Company imteaded vg sequire. Pucawani lo
the Valaasion Repoct, at & 30 Juag 2006, the original book ule of the Veoeh was
RMB], sn.uz 158,43 (epprozimately HK$2,394,779,000), and nct hook viloe was
IMMSO.IIA“P 18 (approximsfcly HK3432.713.000}. lmpﬂ ying the cost
tha pel  appraised  valse was RMBZ,172.12 (approximaiely
HK&!.IUI §50,000), represenling 48 apprecisiion of 387.79%. l!; lpzl,iﬂ‘ the
market  whles the pel appralicd  walve wu RM
{spprogimerety HKE1.. 150,344,000, representing -ppwci-uo- d“ﬁ 1DI. Gw:-
e Acquisition Iy a tranzatiow of second-hasd vesscla, by reders
of secondshand vessels, the fuir walwe obiaimed wai IMB1 161 O34 aoom
[ nmmﬂy HK32,3903,344,000), which is the f{iral value arrived a1 jo the
Valusring Report.

By referchee (o the Valusion Rey

post. Uhe parties negotiated an o cormmercial basit
and sgrecd thal 1he conpideration p-ynﬂe by ||:= C rny 10 China Shipping wnder
™he  Acquisltion  Agreeetent  wilt 10,000,000  (apprraimutety
HE$2. 3980380000, Bath periies furthee -.ree't |Im the comideration neder the
Acquinitinn Agreement will be rubject (o possible adjoctmenin as 2 result af the
approwal feom the SASAC. In the cvent the adjuttment of (he considerarinn mm el
exceed 1wn per corl (2% finclucive) of the comni . the Timat consl
#hall he pdjeaind y. 1t the adji excecds Ve pet
cent (2] of e aderation, the flnst mu I\e l'-nhn argntisicd by
henh parties

REASONS FOR, AND BENEFITS OF, THE ACQUISITION

The Directors arc of the viaw that e Acquisitios would cabance dcvelopmm
of the dry tulk 0 wransporiation besineas of the Company, aad therciore woukd
- be in ibe Intzrests of the Campany and the Sharcholders a3 » whels for 1he following
ressons: "

1. The Compsay's leading position l- mdcnnlx ’ marker will be
reagtheond. Followlay the Acquia the Groap will owa 121 dry bull um

casrien sgaregating. -rpnllmeiy ‘ 55 milllon dwt. represemting wA Indremse of
l! vermely aggregatin otimarely 1.4 million dex comparing o the

‘eHIpany s FUrTeat dry nr.n cacrier Neet,

R The ompany s m;ru:!nul overage in Gertve of s dry bulk lruupon:liw
besiwcas will pe diversificd. The Geoop's dry bull eargs (ramsportation butmets
cwrreaily {ocuses en poasral tramsportstion, with ln-ux e trasaporstion yad
imernmional y 771% axd
21% of the Group’s rerchwn of dry balk buiness in zutu myel:t!v:ly Bured b
the Grawp's mmuu of dry tralt butiness ks 10035, should the Acquisition be
w the Veuseh acquired, the Company's domevik tranaporiation and

will sccount Tor lnztely 73% and

27% of the er 'y tevenwe of dry bulk busineas, Chitna Shipplag Gcn-p has

. mare balanced ujhni dlnﬂhllnn of fts dry balx carga lln:pwtmo- T

with it domesti
an:vunllll‘ tar 63‘ and 31‘ of its rl:v:mu: ol’ dry butk cargo busisesn In 1005
g the A Compmay will have o sipnificanily
Targer dry bulk, cago Meer with wn e:p-d.nd fatersational cperation. The
Acquisiibon will rusbla (he Company 1o cxpead in imernstionsl dry bulk
_ irsnaportation operations and improve It busisess portfollo.

3. The flnancla re:ulu af China Shlppln. Droup’s dmn:-ne dry bnlk busieser will
bo nmpm

cwmeatly ueelm - r- in reapec) of itz nmmnul nf e mi: [

carge u-ntmum baxineas of Chins Slﬂwml Groop poreest 18 Ihe ‘hu:

The

Eachan 're hay granied 1 waives from 1irlct compliswee with the relavaat nq-mn-u

s, (1) details of the Acquisition Agrenmncar, the Now

ma qu {2) & Yesier Trom the Independent Boird

aof the Fong Kong Listing Rules in respeet of theso continaing
for » period of hm: financial years vp 1o JI D:cenber 2006,

Suhjoct w m- conditiom of the New Serviees Agrecment having been fcifilled for

he cute may be), the New Services Agreement will be effactive ax from
] nry 2001 and witl supersetda tha ' Services Agreconenl, The New Servigea
Agrecment enaures che contingity of the earsblin! and long-lerm hosinecs
relationship between Chins Shipping Group and the Group.

© Mujor lerms of the New Services Agreeswnt

Dmg: 31 October 2006
Purties: Party A . . China Sh
. Party B

" The Company

Shipping satevishs and scrvlces provided:, o

The Company hay extered inie the New Services Agrecment with Chisy Shlppm;
parzusnt o which China Shippiag Group agreed 1o vide 10 Ih Growp cafain
Agreed Supplies fnr e ongoing opcrations Jor aff veselr pwned or barchoat
chartered by the Oronp and which, upon completion of Lba Acquisition, would
include the Vessels.

Th:ApeelSurﬂin.lah: wmhnumﬂsmmubmmmmvy'

the Growp, include:
(. sepply af |ubricsling oll, frosy water supplbes, raw materials, busker oll,

(3) & letrer
jul Aduur Eoftsining Iu advice [0 ihe Frdependent
ind {4) the wothee of (he BGM

end i3e H thare clar mesting,
5. INFORMATION ABGUT THR COMPANY AND CHINA SNIPHNG
The busiaess scope of the “Company in:lndu cangeal, ofean and Yangize River Cargo
mternational
|rlnpnd¢‘|°! changring, cargo -;ex_'r ud urp iranspantilion qm
hllnln‘:;wp: of Chine Shipping 1scludes !l‘ln and xport busincs, IMI“.
CORNTR oce: rgo b A0, bulk cargo tranl adhon, tu) of foad
for vesuels. nunpmemml nd fﬂu services In nm{‘u w lhlmu. .
& " SUST IN AND TION OF TRADING OF SHARES
_Trading in the H Shoces o8 the Stock Bachange was ssipended et the request of the
" Company with eifect from 9:30 n.m. on | November 1004 peading 1hba release of ihls
annowscement. Application has been made !tr'y the Company for tha resuemption of
trading in the R shares with sffeet from 9:30 s.m. oa J November 2006.
BEFINITIONS

1n this dneooacement, untes the coatexl requites oherwice, e following terms
Bave the imcudlags us 61 ont balow:

mechanleal and eloctricel engineering, ship siores nd rephics ¥nd maimcasace “A Shares” gﬁ;::';"ﬁ:’":'ﬂ:' ?nl‘u':'o:'.lllnmn f"o?:"e ;;P"‘:‘M:: m
services ar life sutncribed for and traded lo RMB ang listed on tee Shanghti
Fa tbluwulnq and water treatment for ressels, Srn:k Exchange
3, repairs and of and gt *Acg = . iticn of the asiers in the Vesschs porsuant bw the
mvkn. . A:qumlm Agresment
“Acquisiti . on the rensfer af gaxeis in 1he Viessels daced 31
4 "’ docking, repaifs ead mprovemeamy Agreement™ Onnier 7008 betweee the Compary aad China Shipping
3. biring of mea crew; “hgrend Supplies” whipping and services w0
6. accommadation, Indging and trenspartation for employees: ';f provided to the Compary prriwsst to the New Services
X - i greemen
2. mediesh services tfor existing cplnpeesl: “arpncinters)” has the merming ascrined therein b the Bang Kang Listiag
R miscellnpenie managrmenl ervices, Rules
9. apency commistions: and “Board” the haard of Mireciors
“Rond lusne” the propoed ivine of 1he Convertile Bonds
It aervice fi stz and hasc of weaxels, ac and mbe: 1.
et o ssle and purchese cetneies T EQUIPIERL o mpany” Ching _ Shipming  Develnpment  Company  Limlicd
Feex for the supgly of shipping mawcrisls end services: (TRAKREREMEN ), 2 jnim  uock lmiled compan:

The fee g the Alrnd Sapplics will he determined by referance to Lhe Sture Price.
If & Sute Price is not availsbic for my of the Apeed Supplies referred o nvw
niference will be made o In market price. Where ihdru i€ #0 murkey s‘
based o the actoal book cos incwmad by ibe Chine Shipping Oroup for ing
the Agmed Sopplies will be refored .

;\lnul Caps
fea ia any Nuancinl yase for the Agreod Supplics will uepe-d ou the
ma;mdszm— provided to the 4 t (o the New Services
ment, the samaal cap Tor the Agreed Snppiln will be as Foblows:
Asswmin
the Acquisitises

qn-tily

that

fee, which
w tha dwi of lhr bulh enrge caTiens o be scquired, uwnla 0 oaly 2 cenuin
the

nion of the prafits generated hy the carnizrs. F 'L
Fom pany would be able 1 i the nd lm ‘M u nfmaryh-n.
:lrlo transporistion bosisess bel LIt ander o fextel Managerment
o cahanced sad the valoe

» imcat!
n(n- Company's managemant feuta <ot be uun refected.

4. Tha Diresion beliavs that tha uisition witl serengthen the capilnl bwst of its «
dry bulk carge transporistion imesy and will enhance (be subrequowt
Financing npu.-hg'ol‘ iuch buziners in :n deint ) markets. With b
cousolidated Ik floct, the Company is enpecicd to be inm a betier pulﬂnl
lwu ¢zpand it oil rassportation and dry bulk carga mmponnhl basines W

tere.
The Diraciors therefors sre of 1be view that the Acquisitlen || therefore tuvnnuh w,
aad in the imsercsts of, the Company and the Sharaholder ut & whole.

1. BOND ISSUE

The Board Is pleased 10
the PRC ln -n amount

scat n sl 1o the shaseholdars for the Bond frawc in
RMB2 (npprn:lluhﬂy HKSI 94I 'MT.’T!) The oct
procesds ey - led towa Magncing of the
Acgaisition .-a amy shocrtal) Illl be ri huk Im: ndloum workigy
n::tl 1n cagx the Comvortible Bouds srd mat isswed or the Sond Irsac has a0t beta ©

%1 the tided when the Compasy in rogulred 10 make yreeals for fund te

Acquisitioa, \he Company will meer such paymests MK bank joams andfor
general working cepliat.
The Coavertible Boads are crpecied It be lsued 10 narsral peraaes. leg:

) ParIn,
securilics favertment famds and other taverton who have covsplied with m m;"n
Ia--ndnpliemm-hmmdmmm od ot the

incorporated in the PRC wilh linvited Babiny, -rlmn

- ) Shares have beem linted om the Main Bosrd since 1994 and
whose A Shares have been livied ow (be Shl-;hul Stock
Exchenge sincs 1002

=China Shippiag” mlm- (China Swlnl {Urowp) Compasy®), 3

PRC
of the Company. eurreadly holding 47.40% of the regtatared
capital of the énup 4 . ¥

“China Shipping Chine Skippisg and s wheidariea (excluding e Growg)

Omep’
“Convertible Bopds™ RMB2 Wition (spproximately HK$1.94 billlos) of basds

convenible into new A thares of pominal vatos of RMD1.00

Apamisg that the
- Acyshdition b com by ebch of the Company
Yemr cxdbig 31 December et cwinphiied 3 Durember 2008 ~CSRC" cmlm & B (China  Scowricien - Regulatery
O Sl
2007 RMB),237,900,500 RMD4.090.000,000  “Dalian Shipping™ (Dalinn St ul {Oroup) Company*s. 2
pp mﬂy-nvud malldlnq of Chics Shippln; 3
HK33.143.552.000) KK31.970.374,000) D, I of the Company
"Dometic Shares™ mﬂe sheres of RMB OO each in e r-'is:emd capilal of
008 l:mu olou.ootr tuu.u:.o,m.mu e Cotpiwy .
x| mately [ nimately g dead weight toos, the onit of mearrement of wei, il
.HKSS. 0,971,000} HK34, 735,050,000} af voduels, which Is Lhe IDtal weight » lhip':‘l?’(‘l‘l‘lr”.
. inlum:go. bunkers, watcr, BSOS, spare and crew al 4
009 RMB4 576,900,000 mns,m 000,000 wpecil . !
- mulni: jmntely  “Effective Dake™ ihe datc on “which alf the comdltions precademt woder che
Hlm.m.:vz HKS! 1140001 ]i:i;:a: Agreament hive briw satlsfiod (ar- wabved s
cable
Theie snnusl have bean dewcrmined based oh'the acu-r amounta by the .,
Growp 10 the priy iy o bk e Exinsontianry Eeneral meeHg o b e e ot
December :ms _acrual plmall Tor the nia months cadod 10 Juwk 2005 Fskbirioh AL’ Ao u'd"ﬂ.: lh:"':: o ':'” "3'
o cons gver the mexr hice yoany cading 3 zmoag oer Miags, the Acgol tmm ion Agroement. the dlew
market de at of 1o mnl u;u o the threa years hava bicen - grecment aa
determined based on the ulln-md increase in d||ppm| upach] {28 a resoll of the  “Growp the Company sad “' *“"l “5"4""""
delivery of veisels shiesd! well s G h e (Group) Ce..
expansion meads of the r:amp- 3 usd the esmuu incresse - reveuwt a3 b fesult Maritime™ Lid*). & wholly nned .-u.ﬁ..., of cuu Shipping
nflhmhww-pnwﬂw fhnlmusumituﬂrwﬂ-mmrmn ~H Sharcs™ H sharey of par valoc RMB1.00 cacd iw rhe ahare eapin of
k| 2005 |1 PT 990,000 dw1, 10,110,000 dwt tho Cumpany, being overseas lHicd forclgn Invesicd shares.
and 13,260,000 dwt "”P“"“'Y “HKS" the hwfu currcacy of Hong Kosg dofian
For m (e n-ﬂ a-dad L Dumhr ?Lm axnd umg:;r;;mdm (30 Junc ml ~Hoag Koog™ the Hong Koag Spociat Adminlstraive Region of the PRC
3 wers """" =Hoag Kang Listing Rules Ooverking the Listing of Secadities oa The Stock
nxsa,«e 90 000, nuah (approzimaicty K32, 14,413,000 Kk
A O appraimateyy Y 747023,000) curpectivety. 7. Prrsaantis \o'toe Rabes™ Exchange of Woms Koug Limsed, 4 smended [rom tma 10
" [ Lbe Services A L, the m¥ e, naal cupa for the A Ilnm
e e the aenusl revines genctares hy “é'mp,:,";u:“ te ey ,_:}", “Ingependsnt hoard * Messra. Xis Rong. Hu Honggas wed Zhou Zhangan: 11 being
ihe fao yeurs caded 31 necmw.:&oahm the 3ix months eaded :c:-]se‘ n pe e ke e oo
asewsl capn for the first I % shn—l b mm
Dieed o Tinancial fipares v ol 30 Jeme of the Company. siam the Compaey to advise the Tadcpwmdcni Sharcholdcn on.
nmnz.lu.au.um repproximagly  HKSL120.05)000), - RMBI, imer s, how t voie on e racsimions relatiag 10 the
Kuimlﬂ HKS2,19.374000) ead. RMB) 352390000 (-pgmlmn:y naact . .
1.507,175,000) respectinely. "In'g ey - \‘thul::nn Limiled, the indepcedest
Ly Ls wlaer

Term;

mﬂwkﬂkuhmm is for & term of 3 years, Maning from | Jsavery 2007
andndlnlon)t Dectmber 2009.

Condition:

The Mew Strvku Agrecroest “H emlﬂuul -pnn -xpmnl of m
, the uuut: 1]

financin) appoined e ’r:::: the r-leunl
o i

* i Independeat Shareholders bs refation w tho 'huualnl.

red investmend adviser and dealer under the

s.e?mm #8d Futures Drdinznca

n?.ylmu.‘nr [ Bud lu-' —um ug I oy ot
ve, the anawel cups ptoTM 'ny approval ld:ptldml argholders wou
Increase If the Acguisition |8 completed. i

duts:

Shanghal Branch of China Sectrifles Depositary sad Clearing How Limited
(sava for thoas probibited by PRC [aws nnd J-Enlni). and the saisting
Mfelw‘dﬂ of A shares will waltled 12 0 prl It rllm o th ﬂb‘ Tor b
Convertible Bonds. by virtee of xad ia p g1 There
wifl be l ke offerd nf the Coureriible Bn-ﬁ I- tbe FIC oaly. Mo offering
docaroent la respec ﬂ Bond fsaue will bu tasscd or cirestated in Hoog Koog or

to any member of the pubiic in Hoag Kong.

The Convertible n-idn will have 5 terin of five years commenciog fram the date of
Lesuance. The Coavertibls Bomds will be I8 desominations of RMB 100 each and witt
be isancd af par vales (o regicenst form wilbod! caupons siached.

The Couveriible Bonds will :oullme dimcy and wnsocered ubl-guleu of lhg

ThN:w!cr-mAmﬂul-ﬂllnccﬂmfmll -\ﬂm

Sasvices Agyrament the Company sad Chine mn -ril'l b termi

REASONS FOR, ARD BSNBI‘!TS OF, ENTERING INTO THE KEW

SERVICES AGREEME

11- New unnm punn( s eascntial o U ommm of the shipping besisssees
of the Gromp s it will pmvide tha vece uyrumn‘ rviees apd shi

suppiies lo sl ihe verseis owned by the Groap and, if e Aq-lm- is

he Vesels. In ral. matesial lerme and conditlons for the p.-mlm ot

Company, and will st all times Tant parl passe amorg
o muda 16 the Shanghal Swock Bachange For the |.u|u af and pernission to deal |.
whe mew A Shanis 10 bt Hsued npoa conversion (IF any) of 1he Conventlbile Bomds.

Thue ‘will be acparaic class meatings for hokder of M shares snd A shircs 4pgtosing

the Bowd lisue wi per the requiremwats of Listing Rule 19A.35. However the
Teanamttons will ba lppmvad by zn BEGM and will wat be spproved by way of
separote ¢asy meelings a3 s T retate to all of the Company
ub & whols aod do nol oaty afTect Use rights of may particulsr ¢lass of sharcholders,
[a rtisfboa ta the Bosd lsswe, the relcviM rerpiutions cas be utepd-i e (l)
m-lurlhmdwﬂlkmhnlut‘bjmwﬂm vertible
Bonad. China Shippi y, in obliged v
abalais from voting O the resnlutions on the use of pracecds. If thal resalution Is woa
passed, Ihe Bord Baur will ot proceed. Ssva for the sforessid, Dnnl Shipping may
vote o the resolution approving the rerme of the Bond licue. No other sharcholders,
will pecd 15 abriain from volisg al the BGM for approving the laanz,

. Further details on the Bond Fasuc arc et oul in the COmpaTy’s sENGUACETRST 08 (he

same doie wnd will al%a ba dot out in & circular to be despatched (o 1hs Sharebolders
able. Tho _prnpmed Bond [lllr ‘rl'll bo lubk:l lo (I) the approval
ol' the i he HOM: (i) the
val of the s)mehldeu - u.e EGM and the approval of lbe H mahnw:rl and
A haseholders st heir respective elids mestings 1o be held on the vaaie date 8y lhe
EGM: and ili} the obtaining of the refevast qlp'ullll from the C.

3 NEW SERVICES AGREEMENT
Buckpreund Intormation

Pursuanl 14 \ha Services Agrecment, Chins Skipping (or other memben of e China
Shipping Oroup} had agreed 1o provide ibe necostary supponting shipping marcrials
and servicés for the ok going oparations of ihe oil "msTmmon busineas and dry
bulk cargo wransportallon bubintas facluding dry-dock. ‘ wnd repaire services,
nz'lm of lubricating oil, fresh water supplivs, rew materialy, bonker nll mowell s

strices for 8 scrm of tea (1) years which commenced i . “The Stk

the A;md auwlm,u r m Na- S¢rnc=| Agreemen. lulldlai

stractore, it of servicas -1!-. are cONFiMent wich those ndn

the Services Agrocment,

The terms of and mud:r-tin- payible wader the New Servkces A,

been wrrived st sfier prm's laagth -:pmunn and o based aa sormal eu-nml-l

iermx.

Tha Dm:lnn (nﬂm than the Indopeadent Directors wha will defer their
wnell have received o

“w helvol consider e

ol fioancial Adviset refert
terms 1o ba fair snd »0 far na the
and 10 be in the interssas of the Company,
4. MAJOR TRANSACTION AND CONNECTED TRANSACTION

The Acquinili i » major ica for the Company ander Rule 14.0603)
of the Hoag Kang Listing Rults. Aul 1 date of thin sosouncement, Ching Shipping
Is preaently beneficiatly Intcrested in 1.578.500.000 Domestic sharcs, represcAling
approaimaicly 47.44 per cem. of the cxisling isened share capital of the Company
and la sherefore it cwmrlial sharehoider. As soch, China Shipping is s connected

4 of tha Compasy withis the seaning of |he !Im:; Koog Listicg Rules and the

Cnl!plny for the purposc of
the Homg Komg I..m.n lulu nd are nh;cd u- upproval of tae Independemt
Shaccholders al Shipping, ik controifing shasebalder of the
Company, sad ks uuzlll:m wm ubseain from voting at ihe EOM. -

The Tndk d hae beer inted to ndvuu the badepeodent

Sharchotders 1s 1o wh:lnr the termy of i Tramcactionc scc falr dod reionsble yod

wheaher lh Trassaclions ars in Ibe Intereats of e Compaoy amd its sharchohders a3

» -rhoh Ildql:ndcm Financial M-m: o1 been :ppmmd 1o ndvisw the
dent Board Ci and the 1

A circlyr in ne:nn!ncn with the nqqlremnu M the Hong Koag Listiog Retes will

1o the H of the Conipasy a1 1ooo as peactitable

" otier iben Chian Shiping sed its axsocisten
Sharcholder(s]™
“Nyw Servicex” e u“ly of ﬂim materiale asd urvlcu ngreemeant
I ol the Company 3nd Chine
Shipping
“PRC | Peopla’s Republic of Chine
“PRC i {DeveChing pEvllsll Ca),
Valoer™ an Independemt valutt recognized by 1the SASA
“RMB~ :-rn-t; of tha PRC
“AASACT (Sata-awned Aszls sunnnsiu
wad Admintstrstion Cnnlliulml of the Stute Coantil)
“Sarwices the sspply of shipping and services
Agrocmem”™ Aucad ;.: T00} totween ive Company sad Chine Shipping
s by the nepplomentel agrocwenl dated § aavary
brtwon (h Compasy 9nd Chlu Shippiog)
“State Pries™ e by the relavant priging

C natiaesl govsramal of newnicl
Municipailty or suy

m S1ock Eackange of Hoag Kong Limted
inltbon und the
Nﬂr Services Agreement

*Stock Eachamge™
ions™ nnder the

p—

no. DC{2006)No. 166 dated

‘n Sepuhs 2008 isiued b; the nc Domesthe Valwtr
“¥esscl Mraagemen: the agroemesia dated 27 May 1998 entered indo beiwacn the
Agrecmenty Compaay snd esch of Gesngzhou Marilime wnd Dafian

Shipping (and the tupplemental agreemesty t.‘ncreon far 1he

management of 31 7 dvy bulk cargo cacziers owned by
- Gusagshou Maritime and Dallaa Skippmg, respectively

42 vessels to e scquired paresnt 0 ibe Acguisilion

Agreement

* Ear Uestificaion purpeic snip

“Vertals™

By Order of the Board
C‘hln Shipping Devebopment Company Limited

Company Secreiary
Shanghai, the FRC .
1 Movember 2

Nabe: ‘ct--nl-#lllhﬂllllhhnlull'nwlm

Usdes3 iharwise
of HESLOB - RMDL.
As-atthe date of hir annomscrmue she t wf the Ci N-pdnﬂ Mo Li Shmed,

M. Weng Dauviag. biv. Dhang Confa, e Mee Sh7ia nd v, Wong Keake' s Santuitns d1aecsaen, He
Tiee Thmarkt ms asw-cxecustve dhacion, Me. ¥ie Roag. Me Na Honpgoe oné Mr Zhes Ihiwphs oo
indrpradeas sps-erecader Sirefors.
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